ISSUES RELATING TO FUNDING THE AUCKLAND COUNCIL WIWQIP PROJECT
· The WIWQIP project is to upgrade the combined sewer system to be fit-for-purpose.

· It is Council’s statutory responsibility to maintain stormwater and (via Watercare) wastewater infrastructure to a fit-for-purpose standard.
· Stormwater infrastructure is treated as a “public good” paid for by all because of widespread benefit.
· Currently (valuation based) general rates are used to fund “public good” infrastructure

· Similarly all residential consumers attached to Watercare’s wastewater system pay the same volumetric based fee.
· Council’s rating policy states that stormwater upgrades are financed largely from developer levies.

· There has been an acknowledged ongoing underspend on isthmus Stormwater infrastructure

· Past LTP’s have included the CI (now WIWQIP) project without resort to targeted charges/rates.

· Failure to execute the CI plans included in earlier LTP’s (and expending the allocated funding elsewhere) has brought the LTP planning process into disrepute.

· Future significant rate take increase from isthmus intensification could finance upgrades
· Any targeting of rates/charges for WIWQIP will mean those pay for their targeted upgrades as well as those in all other parts of Auckland via general rates (unless all stormwater expense is targeted).
· Past separation and stormwater upgrades funded from general rates has improved the CBD, Pt Chevalier, Orakei, Parnell, Waterview, Avondale, Motions, Grey Lynn and Kingsland.
· At least 50% (and growing) of isthmus stormwater comes from Council’s own roads. Should AT fund 50%+ of stormwater infrastructure?
· At least some of the WIWQIP project is to replace Watercare’s worn sewer main to Mangere and to run a pipe from west Auckland to Rosebank Road North Shore.  This expenditure portion is Watercare’s responsibility and should not be included in any targeted rate.
· Some capex reallocation to stormwater from Council’s projects of national importance is possible

· Many properties (at owners cost) have installed tanks to eliminate stormwater flows during rain

· The rate take on the isthmus is substantial. Auckland’s rural areas have long argued their rates are spent elsewhere. Recent LGC research on two secession applications shows the opposite. In this case both Waiheke and northern Rodney expenditure exceeded income. The difference was provided by other ratepayers including (probably largely) the isthmus.
BENEFICIARIES OF WIWQIP PROJECT

(NOTE: Wastewater users specifically do not benefit from WIWQIP because it is Watercare’s responsibility to provide ongoing wastewater removal at the rates set for its services.)

· All Watercare users who will not need to bear the cost of a new treatment plant

· All users of watercourses in the combined system area and Waitemata Harbour (public open space visitors, boating enthusiasts, fishers, swimmers) from reduced/eliminated overflows pollution
· All users of the Manukau Harbour from reduced/eliminated premature wastewater releases

· All motorists (and commercial vehicles) using roads and motorways in the combined system area to link to the city.

· Isthmus residents subject to possible floodplain flooding from exceptionally high rainfall.

· It is difficult to define whether those in the combined system actually benefit more than others. If the benefit is measured simply as availability of wastewater services then WIWQIP will not make any difference to the great majority in the area because they have these services now.

· The greatest beneficiaries will be the users of the recreational space on the waterways, and harbours. 

